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17 North Second Street
12th Floor
Harrisburg, PA 17101-1601
717-731-1970 Main

ATTORNEY; AT LAW TV1 fifT I j !M > 7'f> 717-731-1985 Fax

•iradt'iv-:: ;ttiM{.-;I JamesJ.Kutz
>C>'\ .; 1 . . . .: o ;' - jkute@postsohell.com

717-612-6038 Direct

October 11, 2007 Via Hand Delivery

John H. Jewett
Regulatory Analyst
Independent Regulatory Review Commission
14th Floor, Harristown 2
333 Market Street
Harrisburg, PA 17101

RE: Request for Documentation Re:
Approved Pre-Need Contracts - Bean Decision

Dear Mr. Jewett:

In your recent e-mail, you had asked whether we could provide you with the "two pre-paid burial
contracts" as they were referenced in the July 22, 2004 Opinion of the En Bane Commonwealth
Court in the matter titled Bean v. Department of State. I am providing herewith your requested
information, along with some related information. Allow me to put the documents in
perspective, noting that I have handwritten paginated each of them.

Page 1 is an April 24, 2000 letter from the President of the Bean Funeral Home to the
Department of State, wherein a proposed pre-need agreement is submitted for review and
approval by the Board per the current Regulations of the Board.

Page 2 is a May 9,2000 letter from Board Counsel advising that the submitted documentation "is
in compliance with the Funeral Director Law...".

Pages 3, 4, 5, 6, and 7 represent the pre-need documentation that was the subject of the Bean
submission and the Board approval. As this document is double-sided, please be sure to note the
reverse side. Page 3 constitutes the initial part of the Security Agreement and you will note in
the lower right-hand side of that document a three-day right of cancellation clause (which was
approved by the Board). Page 4 is a listing of various funeral options, not necessarily related to
any issue currently pending. Page 5 is the Statement of Funeral Goods and Services and the
reverse side, Page 6, is, again, a listing of options. More importantly, however, I direct your
attention to Page 7 (the last page of the approved pre-need agreement) and Paragraph 2 of the
"General Provisions" relating to "Cancellation or Termination". Specifically, this pre-need
agreement, submitted by Mr. Bean and approved by the Board, provides as follows:
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Except for Buyer's three-day right of rescission set forth above,
Buyer may not cancel this Security Agreement.

Simply stated, Pages 1-7 constitute the unequivocal approval by the State Board in calendar year
2000 of a pre-need agreement which contained an irrevocability provision but for the Unfair
Trade Practices Act three-day right of rescission. Mr. Bean relied on this approval and entered
into numerous pre-need agreements utilizing this form and believing that his approved contract
was indeed approved for use.

Mr. Bean was also a member of the Pennsylvania Funeral Directors Association until recently,
and in conjunction with that relationship, he utilized, at times, PFDA's for-profit affiliate,
SecurChoice, for purposes of effectuating pre-need agreements and trusting the monies paid
pursuant thereto. Pages 8-10 of the enclosed attachments represent the. S-ecurChoice pre-need
agreement which was in place and was utilized broadly by all PFDA members up until PFDA
decided to rewrite the terms of its SecurChoice agreement in July, 2002. Notably, you will see
that, on page 8 (the initial page of the SecurChoice agreement) there is an option to have the pre-
need agreement "irrevocable" and, indeed, a specific box exists to check that category. Then, if
you proceed to Page 9 (the reverse side of Page 8), you will see a "Termination" clause at
Paragraph 4. That clause, although it speaks for itself, allows for termination of the pre-need
agreement under two conditions, the first being if the customer checked the "revocable" (as
opposed to the irrevocable) box on the front of the agreement, and the second condition being
that the customer moved outside the Commonwealth of Pennsylvania. In other words, unless
one of those two conditions existed, the agreement was not subject to termination by the
customer. Of equal note, your attention is directed to other portions of the termination clause
which expressly provide that, if there is a termination of the agreement, the funeral director is
required to refund "all the money you have paid under this agreement", meaning that the
consumer is assured that he will receive the same amount of monies upon termination as he paid
initially at the time he or she entered into the agreement. At the same time, there is a clause
allowing the funeral home to terminate the agreement but, again, that option would exist only if
the customer elected the revocable option. Finally, and of particular importance, Paragraph 4
provides that, aside from the three-day right of rescission, and except for those two instances
where the customer either moves out of state or has elected revocability, the customer "cannot
terminate this agreement or the trust created pursuant to it."

The essence of pages 1-10 constitute irrefutable proof that the Funeral Board had approved as
late as calendar year 2000, pre-need agreements which, by their terms, could be irrevocable.
More importantly, these approved contracts were not only contracts drafted by individuals (as in
the case of Mr. Bean), but also pre-need agreements utilized by PFDA. Again, Mr. Bean, relying
upon the Board's approval of the SecurChoice contract, entered into an irrevocable pre-need
agreement on numerous occasions.

Thus, even though it was your request that I provide the enclosed information, I think it is
noteworthy that today, PFDA urges your office to approve Regulations which are completely
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contrary to the pre-need agreements which PFDA had been using for years and for which they
had asked State Board approval; z, e,, contracts that permitted irrevocability of obligation between
the customer and the funeral home. Indeed, as Page 11 demonstrates, PFDA's SecurChoice
would tender pre-need monies to its trustee, PNC, noting that the funds should be placed in the
"irrevocable [master] trust".

Now, you may wonder why I include this April 9,1999 SecurChoice confirmation to Mr. Bean's
customer, confirming that $6,500 was placed into PFDA's irrevocable trust. The answer is that
this $6,500 is invested and can result in a reduced value if the investment experience for the
account is negative. Indeed, that is precisely what happened with SecurChoice's trust account
for the identified customer of Mr. Bean. Specifically, attached as Page 12 is a check which
SecurChoice cut for $3,763.51, this representing the value of the customer's trust account as of
January 2, 2003, the date that that customer died. In other words, although the funeral director
received $6,500 in 1999 in exchange for irrevocably committing to perform certain funeral
services upon the death of the customer, at the time of her death, the account had dwindled by
some $2,200, thus causing the funeral director (in this case, Mr. Bean) to be required to provide
services and merchandise now in excess of $6,500, even though he only received back from the
trust some $3,700. The relevance of this fact? - because SecurChoice was experiencing losses in
its accounts, the best way to deal with that problem was to rewrite «pre-need contracts so that the
funeral director could "get out o f such contracts at any time he or she wanted.

Accordingly, in the summer of 2002, PFDA's affiliate, SecurChoice, totally revamped their pre-
need agreements, this time providing for the opportunity of both the customer and the funeral
director to terminate the contract at any time. First, please note pages 13-17, attached hereto,
which represent the correspondence leading to the State Board's approval of PFDA's "new"
contracts. Notably, your attention is directed to Page 13, a July 5, 2002 letter from PFDA's
affiliate pointing out two curious points. First, in Paragraph 2, the letter suggests that the new
contracts and the changes in the new contracts are necessary "to come into compliance with
recent rulings by the State Board of Funeral Directors...". Query: What rulings could this letter
be referring to? Second, in Paragraph 5 of that same July 15, 2002 correspondence, the PFDA
funeral director is advised that the major change in this new contract is that "the purchaser of a
pre-need trust contract can cancel the agreement for any reason and receive all of their money
back, including interest less fees...". These two statements are not only curious, they are
erroneous. First, the State Board issued no "recent ruling" which would have compelled changes
in the PFDA SecurChoice contract. Second, although the July 15 correspondence leads the
reader to believe that only the purchaser of a pre-need contract can cancel for any reason, a
review of the actual contract itself (see pages 18-20) compel a very different reading.
Specifically, your attention is directed to page 20 and clause 4 thereof entitled "Termination". A
review of that provision is nothing short of astounding. Indeed, what Paragraph 4 now provides
(bearing in mind that this new contract was approved by the State Board) is that either the
customer or the funeral director can terminate at any time. Putting to one side the fact that such a
clause renders a contract "illusory" by legal definition, the more important point for purposes
pertinent here is that this approved agreement now allows the funeral director to "get out of" a
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pre-need contract any time he or she wants. In addition, it allows the funeral director to escape
his or her obligation under the pre-need agreement at a time when termination results in the
customer receiving less than the amount the customer initially placed into trust. Specifically, this
approved agreement provides:

If the funeral home terminates this agreement, the funeral home
will instruct the trustee to refund to you the current market value of
all the money you have paid under this agreement, together with
income earned less fees and reassigns any insurance policies in the
trust to you. If your monies were placed in an annuity contract,
you may incur penalties for early withdrawal.

See Page 20. - -

The import of this revision cannot be overstated. Indeed, this provision allows the funeral
director to terminate the agreement any time the trust shows a negative balance, thus leaving the
customer to receive only the then "current market value" of his or her investment. Perhaps to
state it differently, although PFDA leads the customer to believe that the major change in this
new agreement was to let the customer terminate at any time, see e.g., Page 13, the new benefit
to the funeral director is the fact that he too can terminate at any time, thus leaving the pre-need
customer out in the cold. In fact, even if the pre-need customer was the party seeking to
terminate, note again that the customer would only receive the then-current value of his initial
deposit which could be significantly less than the amount originally paid as part of the pre-need
agreement. For example, Page 19 shows the different investment options which the PFDA
funeral director can make for an individual's account. Suffice it to say that virtually every one of
those options carry risk and the potential downside of reduced value from the initial corpus.

I would hope that the enclosed information is helpful to you in assessing whether or not the
current Regulations are motivated by an intent to better protect the consumer or to better protect
the funeral director, who has the option of terminating a contract and has the further option of
harassing existing pre-need customers to sever their existing pre-need contracts, suffer the
potential risks associated with said termination, and then place their remaining monies with he
who has come late into the pre-need game.

Although you did not specifically request this, I am also enclosing three additional pages, Pages
21-23. These documents relate to another issue currently pending before you, to wit, the current
Board proposal that no funeral director can have an interest in any entity which sells pre-need
merchandise and requires only a 70% trusting requirement. For years, many funeral directors
have been part of corporations that have sold merchandise and have trusted at 70%. In fact, one
of the main reasons for that corporate formation was PFDA's strong suggestion in 1996, wherein
they prepared a Pennsylvania Funeral Director Association Model Incorporation Kit, urging its
members to set up a separate corporation so that trusting need only be at the 70% level for
merchandise. As Page 21 of this attachment further shows, as late as 1999, the PFDA web site
was urging its membership to continue to form corporations so that the benefits of the 70%
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trusting requirement could be achieved. Apparently, that program never got off the ground;
others profited more; and, not surprisingly, PFDA and the State Board now suggest that such
corporate creations are to be outlawed by the currently-proposed Regulations. Respectfully,
these flip-flops are transparent. It is for all these reasons that you are seeing such significant
opposition to Regulations which clearly are intended to advance the needs and desires of PFDA.
Such conduct would not be so objectionable if it were not for the fact that it conflicts directly and
severely with legal positions taken by PFDA and the State Board on a historical basis. The
regulatory process in Pennsylvania should not be used as a conduit to achieve business goals that
have no consumer benefit. Thank you.

Very truly yours,

JamesKF. Kutz

JJK:dlh

Enclosures

cc: Ernie Heffner
Morgan Plant
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•125 Pcnn Avenue
Sinking Spring, PA 1960S

TcrrenccJ. Shannon, Supv.
610-376-1129

April 24, 2000

Commonwealth of Pennsylvania
Department of State
Bureau of Professional and Occupational Affairs
State Board of Funeral Directors
P.O. Box 2649
Harrisburg, PA 17101 -2649
Attention Tom Blackburn, Esq.

RE: Statement of Funeral Goods & Services
Pre Need Contracts

Dear Sir:

Enclosed please find copies of the above referenced documents for Board
approval for Bean Funeral Homes and Crematory, Inc.

Please review the documents and communicate the«Board's approval to
me, if in fact the documents are acceptable to the Board.

Thank you for your attention to this matter.

Sincerely,

Terrence J. Shannon
President
Bean Funeral Homes and Crematory,

\



COMMONWEALTH OF PENNSYLVANIA
DEPARTMENT OF STATE

BUREAU OF PROFESSIONAL AND OCCUPATIONAL AFFAIRS

LEGAL OFFICE
COUNSEL DIVISION

(7X7) 783-7200
FAX: (717)787-0251

116 PINE STREET
P.O. BOX 2649

HARRISBURG, PA
17105-2649

May 9, 2000

Terrence J. Shannon, FD
Bean Funeral Homes & Crematory, Inc.
425 Penn Avenue - •
Sinking Spring, PA 19608

Dear Mr. Shannon:

I have received your request of April 24, 2000 for approval of your at-need and
pre-need statements of funeral goods and services.

Upon my review, it appears that the submitted statement of funeral goods and
services is in compliance with the Funeral Director Law1 and regulations promulgated
thereunder. As such, this form is approved for use.

Sincerely,

r ^ % 6 ^
Thomas A. Blackburn, Counsel
State Board of Funeral Directors

cc: Cheryl Lyne, Administrator
State Board of Funeral Directors

1 Act of January 14, 1952 (PL. 1951-1898), as amended; 63 P.S. § 479.1 et seq.

FOR MORE INFORMATION, VISIT US THROUGH THE PENNSYLVANIA HOMEPAGE AT WWW.STATE.PA.US,
OR VISIT US DIRECTLY AT WWW.DOS.STATEPA.US

0-
9-7-
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SecuiChoice™
7441 Allentowo Blvd. • Hatrisbui^, PA 17112

April 9, 1939

Ms. Audrey L. Price
c/o Ernest E« Price
20 S. Summit Avenue
Shilliixgton PA 19607

Dear MB. Price:

Re: Securdhoice - Pre-Need and
Individual Trust Agreement

PNC Bank, N.A. has received and accepted the Pre-Need
and Individual Trust Agreement for Audrey L. price, Account
25858. This Irrevocable Trust, funded with $6,500.00, is a
participant in the Master Pre-Need Trust of Bean Funeral
Home Inc.. . .

If you have any questions, please .consult with your
funeral director.

Very truly yours,

M. Kenneth Baylor ?
SecurChoice
Trust Administrator

Enclosure

cc: Mr. Kevin M. Bean
Bean Funeral Home Inc.
129 East Lancaster Avenue
Shillington PA 19607

If
•'.*K#MEED';TRUST OFFICE:
•JMffl<M»£«n(?8»(7l7) S4$-ms» VAX (717) S4S-736Q

\ \

Website: ivww.pfda.org

PRE-NEED INSURANCE OFFICES
1-800-SZ7-752G .(717) 540-1303' FAX (717) 540-14*6

12/23/2002 MON 18:23 [TX/RX NO 62101
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SECURCHOICE
NON NEGOTIABLE 40642

UniChoice Cooperative, Inc.
7441 Allentown Blvd.
Harrisburg PA 17112

From the Prepaid Funeral Trust for the benefit of Audrey L. Price

Account: 25858 January 2, 2003 $ ****3,7S3.51

Bean Funeral Home Inc.
129 East Lancaster Avenue
Shill ington PA 19607

?|%#*\ ; - ' ^ -%r January '^-, ' 2003 $ ****3,763.5l

. Bean;Funeral':Hojne inc.:: - ';;
129 OEast lancatste'r Avenue"'-'. •'.
Shilldiigton PA 19607 '. ' . .

«'OliO&it 2ii' i ;Ok33OO?3Gi: &l*3OU5aS Eqif
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FROM : BEAN_FUNERAL_H[31E FAX NO. :G107753022 Dec. 2 3 2002 07:15PM P2

" ^ t^- Unichoice
' .1 ini-nllnvitU'i/rflitiii/irnnfrf

July 15, 2002 r,,rY,,Y,,,,,,,,,,/w,,-

Dear SecurChoioe Pre-need Trust Users;

I am writing to Inform you of some program changes that will become effective upon your receipt of the new
trust packets, which you should receive in a few days.

Changes have been made to our trust documents and the new documents/forms are approved by the State
Board of Funeral Director's. These changes were made to come into compliance with recent rulings by the State

| P Board of Funeral Directors and to provide clarity in some parts of previous documents.

You are receiving a new Master Trust Agreement that needs to be signed and returned to us in the
postage paid envelope enclosed and we will forward it to PNC Bank for signature by a Trust Officer. We will
then return the 2nd copy and attachments to you for your files. Primary changes in the Master Trust Agreement can
be seen in the attached "Proposed Changes to the Master Trust Agreement" and are In paragraphs 6 and 9. All
Pre-nead and Individual Trust Agreements submitted by your funeral home from this, date forward will come under
the terms of this new Master Trust Agreement.

A copy of a letter from Thomas A. Blackburn, Counsel, State Board of Funeral Directors is enclosed. This
letter is to be kept on file in your funeral home as proof that the trust documents we are providing and you
are using have been approved by the appropriate authority. This letter also states that you must submit
Exhibit A, a Statement of Funeral Goods and Services with each pro-need contract. The FTC Statement of
Funeral Goods and Services form will be provided In every packet and is approved by the State Board of Funeral
Directors. If you use your own, make sure It Is approved by the State Board df Funeral Directors.

A new Pre-need and Individual Trust Agreement form is enclosed. Changes to Part I. the front page, includes
enlargement of the box titled "Jtemization of Amount Financed." You will also notice in the lower left portion of the
front page where you choose to Guarantee or Not Guarantee future prices, that you can now Guarantee or Not
Guarantee the funeral home's Services and Merchandise and Cash Advances separately. Changes to Part II, the
Investment Direction part of the Pre-nead and Individual Trust Agreement, Includes new mutual fund investment
options and the two annuity options at the bottom of the page. Another copy of the investment options, investment
risk and a short description will be included in the quarterly report you receive this week. The f i r i t annuity option
listed on the new form Is the one offered by Funeral Directors Life Insurance Company. You will also receive
detailed information about this new annuity option In your quarterly report this week. The 2nd annuity Is the one that
has been offered for years through Miorodata. Changes have also been made to Part III, Terms and Conditions of
the Pre-need and Individual Trust Agreement. The major change is that the purchaser of a ore-need trust contract
can cancel the agreement for anv reason and receive all of their money back including interest less fees. The
changes can be seen in the enclosed materials called "Proposed Changes to Part III, The Terms and Conditions of
the Pre-need and Individual Trust Agreement."

You will receive a supply of new SecurCholce Trust Packets within the next few days. Again, the new packets
will include the new Pre-need and Individual Trust Agreement forms and Exhibit A, a Statement of Funeral Goods
and Services form. Please throw away all of your old trust packets! Yes, throw them out! We don't want to
get the forms mixed up.

If you have any questions regarding any of the changes, please give us a call at the office, There will be no
noticeable change in the appearance of the forms. The only new procedure is the required use of a statement of
Funeral Goods and Services, which was directed by the State Board of Funeral Directors.

Thank you for your business and your continued support of both PFDA and Unichoice.

Sincerely.

Ted Nielsen, Exec. V.P. & COO
Unichoice Cooperative, Inc. p -q

wv/w.ynicholcocoop.com y " ^
7441 Allentown Blvd. * Harrlsburg, PA 17112 \/y

TOU.FREE 877.468.4814 PHONE -I' 717.S45.7335 PHONE • 717.545,7360 FAX V ^ ^ "P° ' /

12/23/2002 MON 19:04 [TX/RX NO 6213] ±_,
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COMMONWEALTH OF PENNSYLVANIA.
GOVEBNOR'S OFFICE OF GENERAL COURSE]

DEPARTMENT OF STATE
LEGAL OtTTCE

I1G PINE STREET, P.O. BOX 2649
HABJRISBCRG, FA 17105-2649

Thooiai A. Bladtbnrn, Ajsistwit Counsel
Couiisnl Division Telephone! (717) 783-7200

PAX: (717) 787-0231
E-MftUt tbUdi)Brn®stptE.p|i.w

Dqutrtmettt's WebsUa: yfm/-dosMoie.piuut

August 16,2Q02 •

Kathleen K, Ryan, Esquire
Pennsylvania Funeral Directors Assoc.
7441 Allentown Boulevard
Harrisburg, PA 17112-9982

Dear Ms. Ryan:

I have received'your f ecent request for approvaf o~f the revised Aim master pre-need trust •
agreement and pre-need and individual trust agreement that your association will provide to members
who .participate in Qie SecurChoice program.

As a general rule, the Board does not review forms for any entity other Than, a licensed funeral
establishment. However, because of the large number of licensees who participate in tibia program
and who will use these forms, I am reviewing these forms for their benefit. Any member who
participates in this program and who uses these forms must receive from you a copy of this
letter and must maintain that letter in the member's files as if I had reviewed send approved
the forms specifically for that member, nt addition, the only changes mat maybe made to these
forms, in order to continue applicability of this review, are the insertion of the name and address of
the funeral establishment and the name, if applicable, of the supervisor."

I assume that each member who participates wiH attach as Exhibit A to the pre-need and
individual trust agreement a completed statement of funeral goods and services that the Board has
separately approved. Additionally, I assume that each member who participates in this program will
include the name of the supervisor, if applicable, with the name of the funeral establishment Upon,
my review, on these assumptions, it appears that the submitted pre-need and individual trust
agreement is in compliance with the Funeral Director Law1 and regulations promulgated there under.
As suchs the Board approves this revised form for use by the various members who participate in this

1 Act of January U. 1952 (P.L. 19S1-189S, No. 522), as amended: S3 P.S. § 479.1 ctseq.

^

12/23/2002 MON 18:54 ITX/RX NO 62121
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Ms. Ryan
August 16, 2002

program. However, this review does not extend to any other body of law, such as contracts, or to
requirements of other agencies, such as the Federal Trade Commission.

Ihave not reviewed the masterpre-need trust agreement In contrast to the Board regulations
at 49 Pa. Code § 13.204 (regarding written agreement) and 49 Pa. Code § 13.224(fj (regarding
funding and reporting of prepaid burial contracts) that authorize the Board to review a contract
between a funeral establishment and a customer, no regulation provides for review of an. agreement
between the trustee and the funeral establishment.

Sincerely,

Thomas A. Blackburn, Counsel
State Board of Funeral Directors

cc:' Michelle T. DeMerice, Administrator
State Board of Funeral Directors

12/23/2002 MON 18:54 [TX/RI NO 6212]
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itihoice
A member-owned cooperative
"Pprtictpittionpays"

August 16, 2002

Dear Funeral Director:

Sincerely,

Ruth A. Carrera
SecurChoice - Trust Administrator

Enclosure

12/23/2002 MON 18:54 [TX/RX NO 6212]
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SecuiChoice
a prearranged funeral program

August 26, 2002

Dear SecurChoice Trust User:

The State Board of Funeral Directors has recently approved SecurChoice's
new master pre-need trust agreement and the individual trust agreement that
PFDA will provide to members who participate In the SecurChoice Program.
Enclosed please find a copy of the letter of approval. As indicated by Board
Counsel, each of you "must maintain that letter in [your] files as if [he] had
reviewed and approved the forms specifically for that member."

Further, you may not make any changes to these forms except to insert the
name and address of your funeral establishment and the name of the supervisor,
if applicable.

If you are not using the Statement* of Funeral Goods and Services provided
by Unichoice, you must have your Statement of Funeral Goodk;#hd\S.ervices
approved by the State Board Independently of the trust documents prior to use.
If you have not had your Statement of Funeral Goods and Services approved
within the past 2 years, it would be advisable to have it done now. If you need to
have your document approved, send it to Thomas Blackburn, Esquire, State'
Board of Funeral Directors, 116 Pine Street, Harrisburg, PA., 17105.

Finally, it is important you understand that the approval is only for
SecurChoice's trust documents with the caveats listed above. To use them with
any other trust program or unapproved forms is illegal and could result in legal
action.

If you have any questions, please do not hesitate to call.

Very truly yours, . .

••" Kathleen K. Ryan, Esqui/e' • : " " " "

Enclosure

\1
7441 Al fomown B t v * •» Harrisbarg, PA ( 7 U Z

PR£-N6E&TRUSTOFFICE:TOLl.FKBE877.46«.-4B24PMON6 •> 7I7.S45.7360 FAX
PRE.NEBQ INSURANCE OFPICBtOtU fREe B00.627.7SWWONB < 7I7.S40.I303 PHONB • 7I7JS40J496PAX

wvvyr.unichoicecaop.com weBsiTfi

12/23/2002 MON 18:54 [TX/RX NO 6212]
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SecuiChoice

Funeral Home.

Address

(a pre-arranged funeral "program owned and endorsed
by the Pennsylvania Funeral Directors Association)

Pre-Need and Individual Trust Agreement
("The Agreement")

_./_ L_This Agreement Is made this. by and between

BUSINESS ADDRESS

and the Purchaser.
(hereinafter "You") SOCIAL SECURITY*

ADDRESS

for the Benefit of
(If Beneficiary's
is different from
the Purchaser)

SOCIAL SECURITY*

ADDRESS

ANNUAL
PERCENTAGE

TI»c»«toftfairO»dlt
aa a yearly mM.

FINANCE

The dollar amount lira
orod&viM cost You,

Amount Financed
The amount of credit
provided lo You or on
Yburbahalt.

Total of Payments
TIW amour* Ybuwll have
pnld a(t«rVou hive rrwdt
All psymenls u srtwdulod,

Total Sals Price
Ths total coat of Vbur
purchase on Orodll.
Inoludlnfi Your down-
Pnymanl of $

If not paid in full, Your

payments
Amount of
payments

Payment Schedule will be:
When Payments Are Due

Monthly beginning

See reverse side for any additional Information
about Nonpayment and default.

Itemlzatlon ot Amount Financed
cash Price

Tbtal Downpayment

Unpaid Balance of Cash Price &
Amount Flrwncwd

You hereby »orae to buy and Funeral Home hereby agrees to sell the funeral goods
("Merchandize"), funeral services ("Services1) and cash advance Kerne for 3rdparty
charges ("Cash Advances") which am described in Itemized Hal attached as Exhibit A for a Total Sate Price of $
(we paragraph 5 on the reverse side for price details)
After payment of the Total Sale Pries and all other payments required to be made, the Funeral Home will render, upon the death of the
Beneficiary, all the Merchandise, Services and Cash Advances described on attached Exhibit A, This Agreement In subjeot to the terms and con-
ditions shown above and on the reverse side of this pagu, whtoh you have read and accepted.
You hereby oleot that this Agreement shall be:

Irrevocable upon payment In full of the Total Sals Price . Revocable by You at Your option at all tlmee
You and the Funeral Harris agree that Services and Merchandise shown on Exhibit A are:

Guaranteed by the Funeral home upon timely payment of the Total Sale Price
You and the Funeral Horns agree that Cash Advances shown on Exhibit A are:

. Guaranteed by the Funeral Home upon timely payment of the Tbtal Sale Price

.Not Guaranteed by the Funeral Home

.Not Guaranteed by the Funeral Home
EXCLUSION WARRANTIES! THE FUNERAL HOME IS NOT PROVIDING TO YOU ANY WARRANTY OF MERCHANTABILITY OH
WARRANTY OF FITNESS FOR A PARTICULAR PURPOSE FOR THE MERCHANDISE. The only warranties You are receiving for the
Merchandise are the express written warranties. It any. which are provided by the manufacturers of the Merchandise sold to You under
this Agreement. Only the manufacturer shall have any liability to You under ouch warranties.
You and the Funeral Home have signed thla Agreement on the day and year written above and Intend to be legally bound. By signing this
Agreement, the Funeral Home, aa agent for the Purchaser, hereby agrees to establish an Individual trust with the Trustee under the Master
Pro-Need Trust Agreement (the "Master Trust") between the Funaral Home and the Trustee (the "Trust").

signature of Licensed Funeral Director

License Number.pf .Funeral Director

Signature of Purchaser

SUBJECT TO TERMS AND CONDITIONS ON REVERSE SIDE: You acknowledge receipt of a completed copy hereof, You, the buyer, may
cancel this transaction at any time prior to midnight of the third business day after the day of this transaction. See the attached Notice
of Cancellation form for an explanation of this light.

FOR OFFICE USE ONLY
The trustee hereby accepts the Trust herein created for the Beneficiary under the Master Pro-Need Trust Agreement
with the Funeral Home.

AUTHORIZED PERSON

White Copy - PFDA Yellow Copy - Funeral Home pink Copy - Purchaser PFT 601-01-06
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NOTE: If no option la" ' g»A^...i^l !
8el9|w.d' VvS"' ^ G C W K J l O I C e TM

8horu6rm"urid. (a pre-arranged funeral program owned and endorsed
by the Pennsylvania Funeral Directors Association)

Pre-Need and Individual Trust Agreement
("The Agreement")

This Agreement Is made this L L by and between

Funeral Home—

Address—.,.
BUSINESS ADDRESS^

SSLESS -—sa» BW -scaoBfiyr- (M) (F)

ADDRESS

"SXgZ Una- W B sooALSsouRrry, (M) (F)

Is different from

the Purchaser) ADDRESS

Investment Direction Form

BHOfTTFRM FUND 4 MUTUAL FUND OPTIONS
indicate below (X) your Investment Direction for the funds deposited to the above-captloned SecurCholce.™ Pre-Need and Individual
Trust Agreement held by PNC Bank, National Association (PNC Bank) under Agreement with the Pennsylvania Funeral Directors
Association. Rjryte may be placed In ong IpmRtmant nr Rplit grpong two or three nptlona and one of the, options must be the Short Tarm
Fund, even H Ihm parcante'qa ia ^ero. In t̂qatm bnlow the paronTrtaga you would like Invested In each of thp options; tha parentages must
tBteLW3k(tloea not Include annuity). • ' '

Short Term Fund - PNC Bank, trustee & Investment manager

BlackRoek INTERMEDIATE GOVERNMENT BONO PORTFOLIO- PNC Bank, trustee & Investment manager'

Fidelity's INVESTMENT GRADE BOND FUND* - PNC Bank, trustee: Fidelity Investments1, Investment manager

Vanguard's LIFESTRATEGY INCOME FUND* - PNC Bank, trustee;The Vanguard Group, Investment manager

Vanguard's LlFESTfWTEQY CONSERVATIVE GROWTH FUND' - PNC Bank, trustee; The Vanguard Group, ; . ..

Investment manager

_ — Fidelity's ASSET MANAGER FUND* - PNC Bank, trustee; Fidelity Investments, Investment manager

BbokRock SELECt EQUITY FUND - PNC Bank, trustee a Investment manager

Vanguard's 600 INDEX FUND* - PNC Bank, trustee; The Vanguard Group, Investment manager

Fidelity's MAGELLAN FUND* - PNC Benk, trustee; Fidelity Investments. Investment manager

(* I understand these "funds' or portfolios In these funds are not managed by PNC Bank and I and/or my successors hereby hold
harmless and indemnify PNC Bank of any and all liability and responsibility due to Investment In these "funds" or portfolios In

• these funds, I understand that the Investment style of these "funds" or portfolios In these'funds may cause fluctuation of market
t value including the potential of significant realized or unrealized losses. I understand and am willing to accept the higher degree

of risk Inherent by lnVB9Dng In these "funds" or portfolios In these funds.)
I understand that securities'available through PNC Bank are not backed by or guaranteed by PNC Bank, National Association or Its
affiliates and are not bank deposits, nor are they Insured by, Issued by, guaranteed by or obligations of the FDIC or Federal Reserve
Board. Such securities Involve Investment risks, Including possible loss of value. For more complete Information about any mutual fund
selected, Including charges and expenses, refer to the prospectus. I acknowledge (I) that I understand the Information set forth herein
and (il) receipt and review oMhe prospectus for any mutual fund seleoted,
I understand that this selection will remain In effect until changed by me by submitting a revlssd Investment Dlrsctlon Form (propsrly exe-
cuted) to.PNC Bank, National Association, trustee.

ANNUITY OPTIONS

The Funeral Home hereby directs the Investment of all funds deposited to the above-oaptloned seourCholce™ Pre-Need and
Individual Trust Agreement and held In trust by PNC Bank, National Association, trustee, under the Master Trust with the Funeral
Home. In an annuity contract Issued bv Funeral Directors Life Ipsuranna Company. . .

The Funeral Home hereby directs the investment of all funds deposited to the above-captloned SeourC'holee™ Pre-Nesd and
. • Individual Trust Agreement and held In trust by Mellon Bank, National Association, trustee, under the Master Trust with the

' " '•""f lSmhtJ'f lomaiih ^'a^tiVi^^ont^Q'n^isd^T>Bi«A'rtfetiek:ltgtfitiufenttlTtornokrw::-, J . * * . f - f f * * -->• v.i>•:* i "-rV•••-•

The Funeral Home hereby agree* that no claim or dafriarfcf.of any kind or nature whatsoever shall be made upon or asserted against
the Trustee as a result of any direction with respect to such annuity given by the Funeral Home .of P.RD.A. and should any such
demand or claim be made, the Funeral Home shall defend. Indemnify, and hold Trusted harmless.

1 understand that this selection will remain In effect until this death of the annuitant. A change of Investment before the death of the
annuitant will most likely result In « penalty assessed by the Insurance company for early withdrawal.

FUNERAL DIRECTOR'S SIGANTURE PRINTED NAME & TITLE

White CDpy - PFDA Yellow Copy - Funeml Home >FT 501-01.05
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PART III OTHER TERMS AND CONDITIONS OF THE
PRE-NEED AND INDIVIDUAL TRUST AGREEMENT

lii ndilldnii to lire icnin. ami inmillllniw nf the nlhvT fcliht ill' iliN Apiwiwiii. VCMI
nnd 11M 1'immil I hum: «!«> ii*n:o in Urn r<illi>wlii|j;

I.Cmntlnn iiriYiwt. You mulmrlw nml cllreU Iho Funcpd llnilic, mi Your Ageni.
in innnhlMi mi lni.livltlu.-il inwi (llio 'Trust") wilh * hnnlc us inisteu till* 'TniMce")
mi Ynnr helmir. ' I V 1'iinc.n-nt I limit- will Winder nil wish pnyrowitN Ynu imilic nml
lil'i- iiMimniu pnllrim Ymi nw,lpn under IhU Afre twni inln the '1'nisl. 'Hie Trusl
will ho mlmllilsiL'rcd mill Iliu money In ilie TmM Inverted. UIKUTU immicr pro-need
iiiinxnK'.iil (Ihe "MiMurTniM"). If llic I'uiloral I Inmo «i dlreeln Ihe Tnimee. mch
iBVOMmcnK mny Include Investnicni In iiimulty commas tailed hy Insurance M I H -
imnieK. IJmlor the Muster TmM ilioiYuitlca, nl the direction of Ihn pimernl Home,
Inverts itic rillKls of n mmihor nf Ki-pnnnc IVo-Niwil Funeral Trusis which hnv» been
I'smhlMied ilinniphllu' I'unmil Mnillf.'nw Itincinl llmim will pmvlik* You wliho
ciipyon'mMcc'snavpliinci'. nfllii'T'iwliiliil lire MuMerTraMirViHiiisl. fitr line.
Any dividend* paid un ufly life limironci! pollcta. niwlgncil m the TniM will he uwd
Hi wapitis uiMllional InMiraiwe under tlio pnlley Ifilie pulley sn provide*.

2. Transfer ut Payment*. The r'uncrut I Ionia will (rni«for Uiu Mai nntiniflt of
imli pnymcnl rwelvod t« Ihc TIIIKICC wlihln loll (I m onlcmlnr days nftct Ynu pny
Hie Ihincml I bum', Arier ilu< minify In cIcpiiKM In I hit Trcisi. II Is Invcslul under
ll(c u-niiK i<r Hie Muslcr Tnwl mxl IMK A^n.'ancnt. 'Ilir lomw "< Mir Munkr TniM
npply m iliin Agiw-uwnl iiml ihc imiiioy Ymi p»y In llic I'uiicnil 1 lumo pumiuiu in
Ihls Aprecnicm.

X DcTMiH. ir You foil In iillikc liny hnbiHilMM pilyllKM n'i|iilrcil imiW this
Agiwnwm wiililn itlwiy (Wl) iliiys n l la II Is ilue. HILM ihi» Ayfccimu iimy hs
ciiiiixllal nl ihc Funcrnl Hmnc's lipilun, If lira Funeral Mimic amccfe mi>
AjjriMiiKrt. ihcn Ilw FiiiKrnl Honie will Imlmn (ho 'IViiMec w rcfiiiid I" Yim His
currvnl niurkol vuluo of nil Hie piiynwntt Ynu bnvo pnld, Uipdlwr wilh Inutmc
rarnnl ICSK I'CCK mid ren»«luns nny Insurance i»Miclc.t In Hie Trnsl in Ynu.

4. Terminal Inn, TOO Trust crenlcil pimiutnl In ihlH Aprcwiciu rnn iilmi ha
leniiiiMMd hy ellher YMI nr Hie Punernl Mninc ul nny lime prliw m ihc tlcnclkinry'i

Tn icnninnle lhl< Aprccmcm and ihc Tmw creulcd purauiuil I n ) , Ynu mum give
ilw I'unntil I Until) wrlllau nmliw of mrmlnmlnn nnil ihc I'uncnil Hume must give
wriimn uckmiwlcilgemonl nr Ynuf niMlco,

ir Ynu lorinlniue Hit) /igrccmoni, (lie l<iiner!il llnmc will Insimci ihc TrtMao la
refund io Ynu llic current murkci vnlna ivf nil ilic mimey Ynu Invo paid iinikrihU
Aurcomow. tflwilKr will) IIKOIIIO cnmwl ICSR Tecs nml rcWpn* nny Insurance
policies In ilw 'If MM In Ynu. IT Ynur mnnk« wore pUicud in un nnnuiiy nintoicl Ynn
inny Intnr pcnnlite r«u curly wlilitiniw.ii.

IfllmFimoNil llnmtIcniiliinies Ihls Agroemonl. Ilw Rmcrnl Himie will imlmci
ilw Triisiiv. in refund in Ynu DIR CIIITCIII niorki:! vntuc nl' nil ihc ninucy Ynu haw
l>»i(l under Iliis Aprvcmoill, Innolliiv wilh illcwiK CJiniocI lain Fiw nnd raissigns any
Iniiurancd imlicies In III* Tnisi m Ymi, ir Your nmiilcs were pliiecd in an annuity
traiimei Ynu iimy Incur pcniilllcs fur curly wliliilruwiil.

n i l s ARrecmcnl nml Tmsl crcinul piirsiiiiiH Io II uiiinnl I'o leniiiiiiiiiid nl nny lime
UHLT Urn iiciwnt'inry IUH dlnl,

Imnnrtnnt Wnlli'ct Ifynu nro pro-plimnin; In cnnjinicilon willi llio spend down
prnciaw In mlor In cjunllTy Ihr Mmlicidd nr tillioi' mwernnwiil ixinclilK, yon shtnikl
h>s iiwaro ihm vancdlnllnii nf ililn liiwirnet nmy Jwi|iinth» yimr digMlliy nnd/dr
it»'ii|| in UK imvcnui]i;nr« Rniillcnjcm In n rcAiml.

5.1'rlro I'nilci'lfimOiitlnn.IfYim nilciMi.ililw"(luiimilkcil'upiiiin/smi llic
frunl nf Ilils Agnicincin. then lliu limcml I lonits musl provide Hir Sorvlecs nnj
Merclinmliso nr Ihc Cnsli Advancw m fnnli cm flic Simcmail i f I'nneml Clnndu
mill Services form (HUhlhil A), hul only ir mil Ihc piiyniisnlii In he received fnim Ynu
and allier smmt* linloil ill lilt* A|!rucntail lire mulvml hy llic I'nncrnl Hume, lr.il)
nl' Ihnsc nmminl.i nrc mil rccclvcil hy llio I 'u ra i l I Ionic. Ilicn Ynn , m , . i pny the
dilTeronw. bciwaun nil iinvmnls llsiral I»I Hie rnmt nf ihls Aiirtcmuni ami ihc
nnmiiniit iieiiinlly reetlveil hy ihu I'uncnil I Inmo, Ymi musl piiy the Tolol Snlc Prlec
un nr hcl'uru iho dulc (Hi) SorvlcM nrc reiulcreil, Mcrehnnillsc is pnivlded nml
lirnmt)cnicnl» nrc niiulc fur Hie Cinli AUvnncD Hems. Tll« t-'iuicnd Homo, will rcccivs
nil iimmml* In Ilw Tru.il whether nr nm such ninnunlK nro iimrc nr lew Hum iho
proviilllim charnun ft* Ilw Xorwleffl. »IH| Mcrolinniliso «r Ik- CV.li AilvnnL-cs.

II Ilio'liiliil Nnle IMre him nm Iwnl pniil or Ymi wlniietl ilw "Nm timminlcoU"
upiinn/u im Ilw !m\\ of Hilt Aoroemeni, then ilw Kunenil Hnine will provide llic
.Services nml Merttanfte nr the (,'iisli Ailvmiw liw&l on Kxlilhil A ill Ilw p i k * pro-
vnilinn whun Ihc Services IIIIJ Merchlllullsc nr 11)= Cnuli Advances nrc pnivldnl. You
will receive eredll ngulnsl Iho pnsviillinit p r ice ftir nil imyiileiiis Ymi have mmle niKlcr
ilil* Afirecmcnl, rnr nil nisi Income aimed hy IIK I'rum, the disnlh k-infii nml rniy
oilier omnium: iwlil imiler nny Insurance |«>livy Kmignixl In UK Tnisi. nml nil olhor
iiimiiiiiin iwckud hy l ie Puneml Hmw nn Ynnr helmlf. "Hie TMnmil I Inmc dkica mil
lisiw in pmTnrm II" Services nr dcflvtu- the MunMHiiKliw >ir inilkc iimiiujnimnis for
llic Cnsh Ailvnncc tenw IIIIIKW HIM» UN mirn«lcn( l i in* nvnilnWe in pny for such
Service* nml Mereliilrulw or (he Cimli Allvnntcs ill Hie lime they nre In he provided.

<\. Services Nal Cnvi'rail. Tills Atirucmenl in mil Fur llic nurehnsc nr cure of ii
triMMcry Inl. niniisnli-iiiii a|»icc, colllmhnrlum spnee nr mhw pliiccn u( hiiriul.

III nililllinii In [\v. PnrchniiiT's niiyinem of Ihc Total Sulo>. Prlco. Ihc llnwnciary'ii
I'slnlc nr Mirvivols will K' ri'S|HinslhU'. undrr the clrciunsliiiici-s ilcseriliwl liclnw,
fur piiylnp the nUllliwal tec Irimy. Iiml I hi: I'nnenil llninc; iiiMnmnrlly dinrjici ul
Ihc lime nl'lite iteimnvlnry's rtciuli fur providing »urvlw KII n smurdny, Sunday ur n
|i'|lul linllilny I r Hie Heiiulklnry'ii funeriil i* liolil nil me ,if iluue ilnyv

7. Dentil OuM4eiir.Service A m i . You utlhorhn the Funeral Hnmc In mnko
inin»piirliitlii|i r.rranuunicnls In itic I'ltncml I'lninn If the Ucuorivinry dies (iiusldc ibe
Service Ami. 'Ilia IKIUIII nisi nf Iniiisporlnllrtn and nny other rcminnhle iniinimls
;i:il.l hy HIP. rtincnil Hume In cimncciltm with Midi nmmiivniciiis will he pnid hy
lIK- llwtclklnry'n ,W«I« orsnivlvor*.

X. Klftlm Rowrvwl. irilw Mitmmil I Inmo In prevailed lYum ur iklnywl In
liniviilinp Hie .Services hecmisc nl' circmnsliinee-i hcytnid ill uiniM, MICII IM II laSor
dkpule, Ktriko. uovojiinionl iiutinn, opidcmlc. lire, nr olhcr dlsnslcr ur the iniavall.
nhllily ol' Mercluindlsc, it nmy itmfca it roimnniiMe siilwlllutton nf ctnnpaniWc
Services »nd Morehnnlhe nnd will ran he nwpmnlhle fnr nny intniivenlcnec. delay.
IMKB nr dnnmgii In Ynu. Ihc IWnlicliiry'a rurally, nr ihelr lcc.il rcpresttntiitiven
I ' I I IMJ Ity wiuli XIIIIKMIIII'MHI.

P. Chwiac of llnielidnry. 'Ilw Uuuulklwy til* (hi* Aercemenl antt Tmsl erenleil
pursiiiinl in Ii In ihe persim lor wlinm llio fiinenil Scrvlfen mid McrciiiimllMi will lw
pntvlded ii|uin lil» nr twr iloalll. Yull lire Ilia llmialtclury iinlens Yiui ilcKli'.nnlnl

Miiwim i-Kc ni. the "lleik'IMmy" mt IIK rmtll i f lW« AKIWIWIII. ir Ynn ilrccfccd
llio "Revocable" hi« on the Tronl nfthto Aeroemirol, then Ynu mny chmige th«
Beitelkkiy of this AgreBmeill nnd Trun nl nny time by providing written notice m
ihe funeral H»rae niid itioTrimlo* iinlcmi iho Trust"* USIOIK am invented nl im
nnmilty conlracl nr unless llie Trust in fumlr.il wilh n lifts innurimw policy tin the life
nf Ilw iiripliwl Itancticiwy.

II), Chimei nfTriiKlee. flic I'uneml Hume mill, under cwlaln cininuMnnca.
llic IMimkylvnnin I'uncral Dirccinni AmwIiiUnn tl'l'DA). mny chiuijjo the Trustee,
In the even of iweliclwinBc, iho funeral Homo will notify You of ihc inline mid
niMrcm of ihc now Tnwlon,

11. ApimlnlmWI of ARHII . You nppoini the I'mieml Ihwic as Ywir newt in dn
tin- lotlinvln^ ililnp un k'tuilfurYiiii nr thi' llnirriL-'mry:

lul KKCCUII' nnd mmhtlDli Hie Trust under ilu- MIIHBITIWI with ihcTni-siru:
ft,) Chiiiifc the Tnisieo ns ponnliicil nmler ihe Muster Trust or this Agreement:
(e) Amend tttc Master Trusi ns pennlitcd under the Maslor Trust Agrccmeni nr

(lib Ac/eerooni:
(<l) Mnko ifcrtirteailnns in the Trustee Tnr Ihe ivllhdrawnl of riindK IN rcrmluul

miller Ilu Midler TniM: mill
IM Tula nil Minn* newM.iiry In nhUlin Ihr ilcmh Ivm-llls miller nny Insurance

pnlky imijiiieil In IIIIK Trust, apply policy ilWiilemls in Hie demit Iwiwfll under the
tile iiiMiuiiK-c pnlley. nnd mherwise lake Midi nvlluns ii» it iloems necessary
rejlunUnji nny such iuxii iwa pnlU'li-n.

(0 "liikt nny iillicr.'iclliin Hint may lie iieecssnry nr nppniprlniu in curry inn thin
Apwnillll ur Ihe Mltxlcr TrilKl.

12. Snli»liL)I«m «r McKhiuullne. ir Hie Mimhiiiiilimt in mil rendily BvniMe at
llic lime nr drain nf Ihc Hcncrieliiry. the I'nncral Hume m:iy Rihutllulc nthcr incrchnn-
disc Ihnl l« of nihsdinlinlly siitillur cir heller rjimlily, Tin Pimeriil I liunc will iblcrmiiK:
wlnlicr l ie wiWIIuie incrchanrllMs k nrniMnnllnlly Klm)li»' nr heller quallly.

13. T«««. Under the current Internnl Kownuo Service nilliif«, Ynu nny hi)
nih|ec[ in federal and stnlc income luxes on nny Ir.mnic cnrnerl hy the Trasl durlni!
ihc life of the IkncKclnry. Nn clUiiihiiilrm wHI he made Irom llio Tram ID wahlc
Ynu lo pny such Inws.

Ymi hereby anllmrlw ilie ttmm m pay nny inxon (hut iimy l» liiipiwod on the
Trust nr Us niseis. Ynu njircc ilim neither tlicTriiKicc nr Ihc funeral Hnnn slmll lie
llnhle fnr nny piiyilwnl nf luxe* by Ilia Trust.

14. CIWIKO nf Aiklraa. You nsrec in nrmnpily nntlfy Ihc I'uuaral Home nml
TrasiM Of illiy chnilfe nfYmir iKldnui: w th« Uonorirfiiry'B nddrans.

I*. I'rntccllnn nriVwilie. You agree fnr Ymirscir imd Ihe Dencllcliuy (lint nn
diiim of any kind Khali lie made iignliml Ihe Trustee fnr unyiHIng the Trustee 6w» In
rcTIonco on any written Insiniclinn ihnl ii|tpenm in bo Niidi»% mi the Tntnlcai
Incliidln; the Tnmleii's aimplliincc wljli ihe I'liniirnl Home's or Investment
Mannjscr'* invMHiMM direelloilii. Ymi uitrcc fnr Ynurscll' nnd the Itellclklny thill
the Tttulee will nnl he lliihlc in nnynnc for nny nulinii mken or nm Inbn imilcr ihis
Agrecmcni unless the TniMuc iicla In n pntsxly nr.(;|l(!eiil milliner or liUculiumiHy
docs iniiu'lhiin; ilw Trusien knnwK in r« iimiltlh(irtw«l,

I A, I'riivklnn UcKiinllnj! l.lfe liunirimun I'olklmi
In) Under luuin-iiilisUiiKts will the. I'ununil Huinc in T'ruslii be rrsponslhlr in

pny nny |>r«iiilun« nn *uy life liiniirani-c pnlklw Waited in the Thwn ii i«
iillended llvil this Trust lie funded (inly wilh fully "pnlil-up" llfo IliMirancc mi Ilw
llrcafthcMenericlniy.

I hi Tlie TniKlee shnll own nil incidents «l'ownership, rlglin, powLin, iiiiurc.il nml
hcncfin of nny kind on owounl of Buy iiMinmct H ^ ' l e " iwslsnod this Trusi,

(«) Upnn flic ileiilh of the lloncficlliry nr the curlier ninlurlly of nny liisiimncc
cnnlmctii |tuy,ilik H) Ihc TMislec, llic ThKtce »luil) cnlleu'l ihe procv.Oi mill Urn
henefiiK' Ihcrenf. Tlw Trtwloo ntwil ftirniiili llic iMuaiMiy pnmls uf ileiuli in the
insurance ifiimpniilcc. 'Hie TnKlee may, hut shull linvc nn duly in, latin nny nml nil
ciqi* which Ii ikons nccCKsnry nr nppniiirhito fnr Ihc cnllccilim ,,r tiicli pmceuls
imil lH.-of.flli. or In keep ihc cunlriu'ls in ufl'ccl iliirlng llic llfellioo ul' llic Dcnelieliiry,
liidiKlirtp Hw Insiimtliin of pmt-TOllims nl Inw or hi ci|iilly, nml II Khali ho cnliilcil
in Indemnify iiwlf "lit nf nny pmporly hold In liwi f»r nit expeHMn ineurrod hy It
in ciinnwiliin therewith, ll ic Trustee is further minimized m unmpnnulsc nnd settle
any nnd all cliiims wising mil nf the itwurtiiwc cimlmcln ur any nf Ihein on alicli
terms nnd cMliillllnns m It deenu ndvlsnhlc, anil llic decision of llic Trustee Kh.'ill he
hireling mi all liilerclAl pwitc*. Tlio TnisKM slmll he iwihnrWil In give Ilia res|iee-
tivc liiKiirancc cdinpnnicw nil nf (lie twceimiry mid tiropcr rcliaisw nnd iiaiuillnncop
in full d'nxhnip* "fill I nf their llnMllll«« under Midi pnlicics. Nn Insilrnncc enmpn-
ny Hint hn& Issued nr .shull issue u ainlmcl nf insurance sulijcd to thin Aurvuimiiil
shnll lime any nhllgnllnil In liu|iilre Inln Ihc. lerniK uf tills Apmi'liwnl nr me in ilw
»|ipticmlnii nr Ihr. pmeocil* or benefits iif such cimlraci. The receipt nf Ilw Trnsice
In uny with InKiiriiiicc inmpiuiy itlnill effectively idcHM ilm InsnmiKC cnnipiiiiy
frnni nay llnhilily i» n fcxlill nf such Cimlracl mill .HIWII l« hindin^ u|mn nil pmlics.

17. Miscelliinemis,
In I Thin Acrccment nnd Trust in iiiiitlu in llic C'liiiiiwmwcnWi nf I'cniisylvmila. It

Is intendci! immmply with the Pcnnnylvimta 1'niw.nil Dlrcctnr Iflw (Am nf Jiuinnry
M. 1052, IM, I X'JK. in iiMicnileilJ nml llic rules nnd rcc.uliitlmiK Iwnieil imtlcr thai
Uiw mid sliull he inlcryrclml in ncvnrdinlce wilh sw.li I.IIWK. Any ijuwllniu nhnul
ilw leroik of ihh Aurecuienl will Iv hilorpnMiHl MI ns in cmuply wilh IVniwyK-.mir,
Law. Wiiluml limiting Ihe poncralMy nf the Rvfunlng, llic Inlcresl or earning nn nil
imymcm<. rcwlvral nml invested hy Ihe Trusiee slmll he rcmlitwl In the ThW will)
Ihe principal nniimnl nnd nhnll k liyld, uevimicd"fur and Imnsfcrrcil In llio lame
milliner nl Ihe Tn«lcc'« nddresK which Ims hecn plvcn in Ynu with I I* A(irccme:il

(h) All irnlicch Hint Ynn mnl ihe I'litwtal llmiw wild toeiii-h other must k In
writing. Any mMict's nnwl l<c ilellvcrcd In person nr limited hy first class itlnll.
Nuikts tit the Trusicc nuisl lie given in n slmiliir nuinnor nl Ilw TrittOM'ti mlilrtws
which Ins been (riven In Ynu with thi.s Apa'cmcul.

W) Tntiwrcr. This Agrecpicni mny lie m a n u a l or iraiwfen'ed in iiniiihcr riinmil
Ininie al nny lime hy You. Tile I'uncnil Iliiine ciin nsslun llic Agreement mily wiili
Yrtir cvnscut, Ynu mny nccil in enter linn n now Atreenienl with the I'nncral hnnic
lEcclvmc Ihc tnuwfer.

Id) This AKrcenivnl mill IIV iliiciiiucnls ivrcraK'i'U in tills Agreement cnnliiln Ihe
entire cninriwi Ivuvccn Ynn mul ilm limcml llnuic. Tills Ap-ccincm hlmLs Ymi nml
Ymir lioift. and pcwinnl rcpriacniiiDvm im , | ||R, Huiendnry. II nlsn hinds Ihe Ilincml
>lAint\ 1m MhVC^Mirx IIIKI Miyiint* lo wlvim lln% I'lUK'nil H'tlttu upsi^iw Ilik Apn,i..nioml.
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The PemiRylvania Funeral Merchandise Trust
A Proneed MerchanditA Tm«t..«Tltftt Gives You Money NovII

Today's ptcnccd market Is more challenging than ever. Evetyone selling merchandise
needs financial resources UJ^RONT, fa. order to coiqpete.

Hint's w&y PFDA created the Pennsylvania Ftmeral Merchandise Trust. After csreflil legal
-naeorch, a method had been established that allows a separate merchaiidisJag coiporatipu
to put 70 praeent of the retail price of ihfc tdeniiaiidiEeintiuatundefthetfliTOsofthe
Perutu^lvania Future Intextnent Act - and makes 30 prarceat avAikbk to MEET THE
COMPETHION tvith oflh»-inorchaodiaing ccmqp@nie&

TTiePen3^VHnkM<m5bandwTn^xsde%3fcdtobcusedT^ -

It doesn't require an insurance? license.

It Does create vew opportunities for funeral service.

It Does create cash flow to advance pieoeed safes,

Dotft cut back on the preneed operations that are the fUture of yottr business,

protect the nuurgins on mdidwndise th«t mate «p the largest part of a ftujfi^ttartaactiDit

If you would like mote iitfonratfon oaths Pena^Ivank Funeral Trust, or the
Pennsylvania Merchandise Trust, contact: M. Kranerij Baylor at 1-800-692^068,

•y^tnyn to flume fa^ft

^fattp^/piaa,org/nicinbera/tnatda.htnj <f 3/23/99
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PENNSYLVANIA FUNERAL DIRECTORS ASSOCIATION

MODEL INCORPORATION KIT

FOR

PENNSYLVANIA MERCHANDISE CORPORATIONS
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October, 1996
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The Pennsylvania Funeral Directors Association Model Incorporation Kit for
Pennsylvania Merchandise corporations is intended to illustrate to members
of the Association some of the current forms of the basic documentation
necessary to establish a Pennsylvania Merchandise corporation.
Incorporating, like embalming, is not a "do it yourself thing. Careful
consideration must be given to a number of legal and tax issues, which only
attorneys and accountants are competent to handle. It is therefore,
necessary for members to consult with their attorneys and accountants in
the incorporation of their merchandise business.


